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Macro Outlook

1.

Global — Dull 2008 and 2009. Global growth slows to 3-3.5% in
2008 and no improvement in 2009

. The US — Modest recovery in 2009 (2% GDP growth) supported

by expansionary monetary policy and weak USD

Euro Zone — Remaining soft GDP growth in 2009 (1.5%). Italy and
Spain close to recession.

China (Asia) — End of double digit growth due to surging
inflation, electricity bottlenecks and softer export markets

Credit markets — Have passed the worst. Risks for severe credit
crunch is small:

» Central banks act aggressively adding liquidity to the market

» US and international banks have been able to raise new capital
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Stress on global credit markets have passed the
worst

US Treasury hill vs Corporate paper US Credit market spreads
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Inflation — Hits growth and profit margins

OECD: Inflation CPIl Food Y/Y
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US: Recession more or less confirmed

thousands

 Most macro data warn for recession. Negative change in non-farm payrolls
has always signalled recession

 The housing recession is not over. Consumers hit by higher energy and food
prices, lower house prices and weaker labour market

US Consumption & CCI
US Non farm payroll & GDP
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US: Slow impact from aggressive rate cuts

US Mortgage Rate vs Gov. Bond
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US: Growth should improve modestly in 2009

* Aggressive rate cuts will affect the economy in 2009 along with expansionary
fiscal policy and the soft dollar

« US recessions are normally short. The last two recession lasted eight months

each US Fed Funds rate and GDP
10 10
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EZ: Slows to 1.5% in 2008

* EZ hit by softer US growth, the credit crunch, weaker real disposable
iIncome growth for households, and the strong euro

* Germany still strong, while there is risk for recession in Spain and Italy

Europe: Purchasing managers' index
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EZ: House prices main risk ahead

Real house price rises 1996-2006 (%)

1996-2006
Ireland 222
Norway 166
Finland 154
Sweden 153
UK 142
Denmark 137
Spain 117
France 97
N etherlands 94
us 60
[taly 47
Eurozone 44
Germany -18

Source: OECD, Carnege Research
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Turning lukewarm on Asia

« A massive surge in inflation erodes real disposable income growth
 Energy bottlenecks. Electricity demand grew 20.2% p.a. 2001-2007

* Net Export growth falls as EZ and US consumption slows = 45% of total Chinese
exports

* Pollution will increasingly hamper the economy as China is too dependent on coal.
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Market strategy — Too early to buy

1. Flat and volatile market in the short term as:

e Earnings estimates are too optimistic and will be revised down
« Economic outlook is highly uncertain. Consensus view too optimistic

« Liquidity will on balance be negative, with slow M&A activity and risk for
further equity fund outflows

2. Next positive trigger for the market is when leading indicators
Improve, but this will not happen until the summer (Q3)
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Valuation — Strong support but not in focus

o o o o o o
Tp) Q O =) 19) o
(49 ™ (Q N ~ ~

T

G

S

e

2

i

<

)

c

=)

£

N

-

2

©

L]

=2

@

>

)

=2

=

c

e

[

w

|

-

@

X

e

@

£

S

=l Q =) Q Q Q

T| O te] N o0 <, Q

(=) (e -— -— (en] (en] (en]

=

(80)1D
(L0)€D
(L0)1D
(90)€D

12M Fwd PE

(r0)€O
r0)LO
(€0)€D
(€0)LO
(co)€D
(2010
(10)€D
(101D 2
(00)eD =
(00)1O w
(66)€D _
(66)1L0D
(86)€D

(86)1O

Source: Carnegle Ressarch

<
O
S
©
Q
0
)
d
7
Q
=
S
-
o
Q
V)]
QL
o)
Q
c
| -
@©
@)




Downgrades, but estimates are still too optimistic

Globa GDP growth and EBIT margns
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Q1 reports brought no bright spots

Nordic: PTP Margins
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Next positive trigger is climbing LI — will turn during
the summer

 OECD leading indicator have dropped for 22 months. Assuming a US recovery
iIn 2009, leading indicators should improve mid-2008

* Always positive return on Nordic equity markets and S&P 500 after turning
points in Leading indicators

OECD: Leading indicators
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The Carnegie Group

Carnegie - The Nordic investment bank, - operates in three business areas: Securities, Investment Banking and Asset Management & Private Banking. Carnegie provides a wide array
of financial products and services to Nordic and international clients from offices in seven countries: Sweden, Denmark, Norway, Finland, Luxembourg, UK and the US.. Carnegie
Investment Banking is the leading independent corporate finance advisor in the Nordic countries. Carnegie Asset Management and Private Banking provide financial services including
asset management for selected institutions and private investors. The private banking services are offered through Banque Carnegie Luxembourg. The Carnegie Group was listed on
the Stockholm Bourse on 1 June 2001.

Analyst Certification

The research analyst or analysts responsible for the content of this presentation, certify that notwithstanding the existence of any such potential conflicts of interests referred to herein,
the views expressed in this report accurately reflect our personal views about the companies and securities covered. We further certify that we have not been, nor are or will be,
receiving direct or indirect compensation related to the specific recommendations or views contained in this report.

Carnegie recommendations structure:

Stock recommendations:

A Carnegie stock rating is relative on a Nordic sector basis. Each stock is rated on the basis of how it is expected to perform against its sector on a 6-month investment horizon.
Outperform (OP), the stock is expected to outperform the return on the Carnegie coverage universe of the Nordic Sector over the next six months. Neutral(N), the stock is expected to
perform in line with the return on the Carnegie coverage universe of the Nordic Sector over the next six months.Underperform (U), the stock is expected to underperform the return on
the Carnegie coverage universe of the Nordic Sector over the next six months.Not rated (NR).Under review (UR).

Sector view:

Carnegie’s coverage universe on a Nordic sector basis is rated relative to the total Nordic market. Carnegie’s strategists in co-operation with the sector heads set the sector
recommendation. Positive, Neutral and Negative: The sector is expected to outperform, perform in line, underperform respectively the return on the total Nordic market over the next 6
months.

Risk assessment:
The risk assessment is based on the analyst’s evaluation of the company’s equity beta based on the business risk (asset beta) and financial risk (gearing).
Low risk: estimated equity beta <0.75; Medium risk: estimated equity beta 0.75 to 1.25; High risk: eestimated equity beta >1.25.

Previous rating system:

Strong Buy (SB), the stock is expected to provide a return of greater than 20% over the next 6 months. Buy(B), the stock is expected to provide a return of between 10% and 20% over
the next 6 months. Accumulate(ACC), the stock is expected to provide a return of between 5% and 10% over the next six month. Reduce(R), the stock is expected to provide a return
of between 0% and 5% over the next 6 months. Sell(S), the stock is expected to provide a return of less than 0% over the next 6 months.
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As from 1st February 2003, Carnegie analysts and any connected persons are not ordinarily permitted to hold securities in the companies they cover.

As an integrated Nordic investment bank and asset management firm Carnegie is a leading broker of Nordic stocks and has investment banking and other business
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Therefore, any reader of this research report should assume that Carnegie is seeking or will seek investment banking or other business from the company or
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report within the next 3 months.

Disclaimer:
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and Norway), Luxembourg and New York. Each company is regulated by the appropriate authority in the relevant territory and details of each company are available
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This report is provided for informational purposes only and under no circumstances is it to be used or considered as an offer to sell, or a solicitation of any offer to
buy any securities. The information in this report was obtained from various sources; while all reasonable care has been taken to ensure that the information is true
and not misleading, Carnegie does not guarantee its accuracy or completeness. Carnegie, its associated companies and any of their officers or directors may have
a position, or otherwise be interested in, transactions in securities which are directly or indirectly the subject of this report. Carnegie, or its associated companies,
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and the particular needs of any specific person who may receive this report. Investors should seek financial advice regarding the appropriateness of investing in any
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Past performance is not necessarily a guide to future performance. Carnegie and its associated companies accepts no liability whatsoever for any direct or
consequential loss arising from the use of this report or its contents. Investors in the US should be aware that investing in non-US securities entails certain risks. The
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